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Economy will return to high growth path next fiscal year: UN 
 
• Bangladesh's economy will return to the high growth trajectory in the next fiscal year overcoming the scarring impacts 
of the coronavirus pandemic, according to a United Nations report. The country's gross domestic product (GDP) will 
grow by 7.6% in the fiscal year of 2021-22 following a 5.1% expansion in the current fiscal year, said the World 
Economic Situation and Prospects 2021 report produced by the United Nations Department of Economic and Social 
Affairs. The UN forecast is higher than the projection made by the World Bank and is in line with that of the 
International Monetary Fund (IMF). 
 
• The WB has said Bangladesh's economy will expand by 3.4% in the FY22 from 1.6% in the current fiscal year. The 
IMF has forecast 7.9% growth in the FY22. The government has lowered the GDP growth projection for the current 
fiscal year to 7.4% taking into account the fallouts of the coronavirus pandemic. The report urged the policymakers in 
South Asia to strengthen their efforts to formalise labour markets and strengthen their social protection systems to 
dampen the impact of the crisis on the most vulnerable and improve macroeconomic resilience. 
 
https://www.thedailystar.net/business/news/economy-will-return-high-growth-path-next-fiscal-year-un-2034569 

 

ICB plans for USD 1bn bond to help capital market 
 
• Investment Corporation of Bangladesh (ICB) is planning to issue bonds worth USD 1 billion or around BDT 8.5 trillion 
to strengthen its support to the capital market. The state-owned investment company would mainly utilise the proceeds 
to lend to the market intermediaries who have been looking for low-cost funds for stronger market activities and 
providing margin loans, according to sources informed about a meeting between the ICB and the Bangladesh 
Securities and Exchange Commission (BSEC) on Tuesday. 
 
• ICB itself might use part of the bond proceeds for market making, or payoff expensive loans, said sources. Alongside 
giving the plan, BSEC is also working to help ICB secure foreign investments in the planned bond. A Swiss investment 
bank already expressed its interest to invest in the planned bond against which ICB would pay comparatively low 
interests in line with the international markets. 
 
https://tbsnews.net/economy/stock/icb-plans-1bn-bond-help-capital-market-192193 

 

Stocks plunge as margin loan ceiling comes into effect February 1 
 
• Dhaka stocks plunged on Tuesday as many brokerage houses and merchant banks went for forced sales to comply 
with a BSEC instruction over margin loan interest rate. The Bangladesh Securities and Exchange Commission on 
January 13 set the upper ceiling on interest rate of margin loans provided by stockbrokers and merchant bankers to 
investors at 12% that includes a charge of maximum 3% spread over cost of funds. The directive will come into effect 
on February 1. DSEX, the key index of Dhaka Stock Exchange, lost 1.63%, or 94.55 points, to close at 5,695.37 points 
on Tuesday. 
 
https://www.newagebd.net/article/128392/stocks-plunge-as-margin-loan-ceiling-comes-into-effect-february-1 

 

Following is a summary of important business news published in the leading daily newspapers of Bangladesh. For the 

complete news, please follow the online link given below each news. Please note that the news summary doesn ’t 

reflect the opinion of BRAC EPL Stock Brokerage Limited. 
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Exchange Rates 
 
USD 1 = BDT 84.78* 
GBP 1 = BDT 116.44* 
EUR 1 = BDT 103.09*         
INR 1 = BDT 1.16* 
 
*Currencies are taken from XE Currency Converter and Commodities are taken from Bloomberg.  

World Stock and Commodities*   

Index Name Close Value Value Change YTD % Change YTD 

Crude Oil (WTI)* $52.76 $4.24 8.74% 

Crude Oil (Brent)* $56.03 $4.23 8.17% 

Gold Spot* $1,847.38 ($47.72) -2.52% 

DSEX 5,695.38                       293.31 5.43% 

S&P 500 3,849.62                         93.55 2.49% 

FTSE 100 6,654.01                       193.49 2.99% 

BSE SENSEX 48,347.59                       596.26 1.25% 

KSE-100 46,287.38                   2,532.00 5.79% 

CSEALL 8,665.82                   1,891.60 27.92% 
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IMPORTANT DISCLOSURES 

Analyst Certification: Each research analyst and research associate who authored this document and whose 
name appears herein certifies that the recommendations and opinions expressed in the research report 
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are 
within the coverage universe.  
 
Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be 
reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not 
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein 
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time, 
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution 
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is 
strictly prohibited. 
 
Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the 
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research 
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance 
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly 
related to specific corporate finance transaction. 
 
General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under 
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update 
reports are published or material company events occur. Following are some general risks that can impact future 
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product / 
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market 
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect 
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates, 
currency or major segments of the economy could alter investor confidence and investment prospects. 
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