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Tax receipt posts negative growth 
 
■ Tax collection fell into negative territory in the just-concluded fiscal year due to, what officials described, economic 
disruptions caused by the Covid-19 pandemic. Tax receipt by the National Board of Revenue or NBR shrank by 3.8% 
in FY 2019-20, according to the provisional data. The revenue board collected BDT 2.2 trillion in taxes against the BDT 
3.0 trillion in revised target for the financial year just gone by. The original tax collection target was BDT 3.3 trillion in 
FY 2019-20, which was slashed to BDT 3.0 trillion later. 
 
■ The chairman of the NBR had earlier predicted the slide in tax collection following the month-wise trend. Of the three 
wings, the VAT wing collected a total of BDT 816.3 billion, followed by income tax BDT 730 billion and customs BDT 
606 billion in the last fiscal. The NBR's target for next fiscal year has been set at BDT 3.3 trillion. In a letter to the 
finance ministry, the NBR chairman had hinted that taxmen would collect BDT 2.5 trillion in FY 2020-21 in line with the 
growth that has averaged 14.0% in the last five years. 
 
■ The tax collection target for the current fiscal is 9.82% higher than that of the revised target of BDT 3.0 trillion for FY 
2020. For the current fiscal, NBR's target for VAT collection has been set at BDT 1.3 trillion, followed by income tax at 
BDT 1.1 trillion and customs duty at BDT 956.5 billion. However, the target for income tax collection has been lowered 
by BDT 12.0 billion, for the first time, for the current fiscal, down from the revised goal of BDT 1.1 trillion. 
 
https://today.thefinancialexpress.com.bd/first-page/tax-receipt-posts-negative-growth-1594069397 

https://tbsnews.net/economy/revenues-post-first-ever-negative-growth-102685 
https://www.newagebd.net/article/110436/nbrs-fy20-revenue-receipts-post-negative-growth-for-1st-time-ever 
 

Inflation at seven-month high in June 
 
■ The point-to-point inflation rate in June went up by 0.67 percentage points to 6.02%, a seven-month high, due to a 
significant jump in the urban consumer price index (CPI), official data showed on Monday. The inflation rate in the 
urban areas swelled by 1.20 percentage points to 6.03% last month (June) from that of 4.81% in May, the Bangladesh 
Bureau of Statistics (BBS) data showed. Meanwhile, the 12-month average inflation rate was also recorded higher to 
6.5% in the last fiscal year (FY), 2019-20, following the significant jump at the year-end, the BBS data showed. The 
average inflation was higher than the government target of 5.50% for the last FY. In the previous FY, the average 
inflation was recorded at 5.48%. 
 
■ According to the Bangladesh Bureau of Statistics (BBS), the food inflation on point-to-point basis jumped by 1.45 
percentage points to 6.54% in June from that of 5.09% in May. Among the highly weighted products, the CPI of food, 
beverage and tobacco increased by 1.32% to 297.95 last month from that of 294.08. The BBS in its statistics showed 
that the average price of najirshail/miniket rice was BDT 65.50 per kg, paijam/eqivalanet rice BDT 63.11 per kg, IRRI/
boro rice BDT 48.55 per kg, and wheat price was BDT 40 in the markets of Dhaka city in June. The average rice 
prices were BDT 65, BDT 62.50 and BDT 48 per kg respectively, and the wheat price was BDT 40 per kg in May. 
 
■ Meanwhile, the non-food inflation on point-to-point basis dropped to 5.22% in June from that of 5.75% in May, the 
BBS data showed. The FE analysis has found that CPI in noon-food increased by 0.45% to 248.87 in June from that of 
247.75 in May. Among the noon-food items, prices of products like fuels, lightings and clothings increased last month 
compared to the previous month. The urban inflation ballooned to 6.03% in June from that of 4.81% in May, mainly due 
to a big jump of food CPI in cities. The food inflation in the city areas swelled by 2.78 percentage points to 6.72% last 
month from that of 3.94% in May. However, the non-food inflation fell to 5.27% in June from 5.79% in May. 
 
https://today.thefinancialexpress.com.bd/first-page/inflation-at-seven-month-high-in-june-1594069578 

https://tbsnews.net/markets/rising-food-inflation-bites-consumers-102658 
https://www.thedailystar.net/business/news/inflation-overshoots-target-last-fiscal-year-1926385 
 

Thirteen banks face BDT 259.0 billion capital shortfall 
 
■ The capital base of the banks deteriorated further during the January-March period of the current year with the 
capital shortfall of thirteen banks, including seven state-owned banks, increasing by BDT 22.9 billion as the volume of 
defaulted loans continued to remain high. The banks faced a total BDT 259.0 billion in capital shortfall while the figure 
was BDT 236.1 billion at the end of December 2019. At the end of September last year, the volume of capital shortfall 
in the banking sector was BDT 176.6 billion. According to the Bangladesh Bank data, five state-owned commercial 
banks, two state-owned specialised banks, five private commercial banks and one foreign bank witnessed capital 
shortfall at the end of March 2020. 
 
■ According to the Bangladesh Bank guidelines on risk-based capital adequacy, the banks have to maintain a 
minimum capital adequacy ratio (CAR) — which is a bank’s capital reserve to cover its risk exposure — of 12.5% by 
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2019, in line with the BASEL III requirement. As of March this year, the banks’ capital adequacy ratio (CAR), which 
determines the adequacy of the banks’ capital in managing their risk exposures, stood at 11.35%, down from 11.65% 
three months earlier. 
 
■ Among the private commercial banks, ICB Islami Bank’s capital shortfall stood at BDT 16.1 billion, Bangladesh 
Commerce Bank’s at BDT 9.4 billion, Padma Bank’s at BDT 3.3 billion, Community Bank Bangladesh’s at BDT 80.0 
million, NRB Global Bank’s at BDT 80.0 million while foreign-owned the National Bank of Pakistan has a shortfall of 
BDT 770 million. According to the data, the amount of NPLs in the banking sector stood at BDT 925.1 billion at the end 
of March this year, accounting for 9.03% of the total disbursed loans. The country’s banks were maintaining the lowest 
CAR compared with neighbouring India, Pakistan and Sri Lanka. 
 
https://www.newagebd.net/article/110438/13-banks-face-BDT -25901-crore-capital-shortfall 
https://www.dhakatribune.com/business/banks/2020/07/06/13-banks-face-BDT 25-904-cr-capital-shortfall 
 

A whopping 4.6 million mobile connections vanished amid pandemic 
 
■ Mobile phone operators are struggling to retain their active subscribers despite offering lucrative packages, including 
free minutes, SMS and extra data, as the coronavirus-induced economic downturn has affected all sectors and 
curtailed people's income. Though the government has declared telecom as an essential service during the lockdown 
time, more than 46 lakh active users, or 2.77% of the total subscriber base, left the mobile networks in March-May, 
which the sector people term a rare phenomenon. The slump in numbers is mostly from the low-income group, who 
were living in the city but left for their village after their livelihoods were wiped off by the pandemic. 
 
■ As of May, there are 161.5 million active connections of all four carriers, which was 166.1 million at the end of 
February, according to the latest report of the Bangladesh Telecommunication Regulatory Commission (BTRC) 
published this week. Industry insiders estimate that active connections might have gone down further to 160 million in 
June. In March, when coronavirus began to wreak havoc, the industry lost six lakh connections, and in April, when the 
countrywide lockdown was tightened, another 2.6 million numbers went off. In May, 1.4 million active users stopped 
taking service, according to the BTRC report. 
 
■ Though the number of active SIMs has fallen, internet connections have increased both in mobile and broadband 
segments during the pandemic. At the beginning of March, active internet connections were a few thousand less than 
100 million and at the end of May, the number crossed 102.1 million. All three private carriers have been impacted 
though the state-owned operator's number has remained almost the same, according to the BTRC data. 
 
■ Grameenphone suffered a severe blow of losing 2.3 million of their active users between January and May; their 
subscriber base is now 74.3 million. Robi, the second-largest carrier, witnessed a negative impact on their customer 
base only in the last couple of months and had 48.0 million users at the end of May. The third carrier Banglalink has 
been stuck with about 35.0 million users for long. They have started March with 35.8 million active connections but after 
three months 1.5 million users left the network. 
 
https://www.thedailystar.net/business/telecom/news/whopping-46-lakh-mobile-connections-vanished-amid-pandemic-
1926393 
 

IPO subscription of Walton begins August 9 
 
■ Walton Hi-Tech Industries Ltd has announced the dates for the subscription of its initial public offering (IPO). 
Investors can submit their applications to buy the shares of the company between August 9 to August 16 in this year. 
The company received the letter of consent from the Bangladesh Securities and Exchange Commission (BSEC) on 
Monday in this regard. The issue manager officials of Walton said that they got the letter of the consent of IPO from the 
commission and the subscription will begin from August 9. 
 
■ The cut-off price for the shares has been determined at BDT 315 through electronic bidding by the book building 
method. Qualified and institutional investors will buy 1.38 million shares of the company at the cut-off price. And the 
individual investors will be able to purchase 1.55 million shares at BDT 252 per share, after applying a 20% discount on 
the cut-off price. Earlier, the BSEC had allowed Walton to explore the cut-off price of its shares through the electronic 
bidding. 
 
■ The company will raise the capital of BDT 1.0 billion through the IPO. It will use the proceeds to expand its 
businesses, repay bank loans and meet IPO costs. Walton has a paid-up capital of BDT 3.0 billion. In the 2018-19 
accounting year, the company's total revenue stood at BDT 51.8 billion and net profit at BDT 13.8 billion. In the last 
financial year, the company's earnings per share were BDT 45.87. Additionally, the company's net asset value (NAV) 
per share, with the revaluation, was BDT 243.16. Without revaluation, NAV per share was BDT 138.53 in the last 
financial year. Founded in 1977, Walton Hi-Tech Industries began manufacturing refrigerators, freezers, air-
conditioners and compressors in early 2008. 
 
https://tbsnews.net/economy/stock/ipo-subscription-walton-begins-august-9-102655  
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https://www.thedailystar.net/business/telecom/news/whopping-46-lakh-mobile-connections-vanished-amid-pandemic-1926393
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Index Name Close Value Value Change % Change YTD 

Crude Oil (WTI)* USD 40.44 (USD 21.19) -34.38% 

Crude Oil (Brent)* USD 42.89 (USD 25.55) -37.33% 

Gold Spot* USD 1,783.41 USD 261.94 17.22% 

DSEX 3,994.65 -458.28 -10.29% 

S&P 500 3,179.72 -51.06 -1.58% 

FTSE 100 6,285.94 -1301.11 -17.15% 

BSE SENSEX 36,021.42 -5620.72 -13.50% 

KSE-100 35,051.38 -5683.7 -13.95% 

CSEALL 5,050.90 -1078.31 -17.59% 

Exchange Rates 
  
USD 1 = BDT 84.84* 
GBP 1 = BDT 106.00* 
EUR 1 = BDT 95.94* 
INR 1 = BDT 1.14* 
  
*Currencies are taken from XE Currency Converter and Commodities are taken from Bloomberg.  

World Stock and Commodities*   
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IMPORTANT DISCLOSURES 

Analyst Certification: Each research analyst and research associate who authored this document and whose 
name appears herein certifies that the recommendations and opinions expressed in the research report 
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are 
within the coverage universe.  
 
Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be 
reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not 
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein 
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time, 
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution 
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is 
strictly prohibited. 
 
Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the 
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research 
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance 
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly 
related to specific corporate finance transaction. 
 
General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under 
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update 
reports are published or material company events occur. Following are some general risks that can impact future 
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product / 
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market 
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect 
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates, 
currency or major segments of the economy could alter investor confidence and investment prospects. 

BRAC EPL Stock Brokerage Limited 

BRAC EPL Research 

www.bracepl.com 
 
Symphony, Plot No.: S.E.(F) – 9(3rd Floor), Road No.: 142  
Gulshan Avenue, Dhaka – 1212  
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Fax: + (880)-2-9852451-52  
E-Mail: research@bracepl.com 
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