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Booming orders bolster e-commerce logistics 
 
• Logistics companies that cater to online businesses in Bangladesh have prospered during the coronavirus pandemic, 
as an increasing number of people moved to digital platforms to make purchases. The convenience of being able to 
shop for most products from the comfort of one's home is a key driving force behind the massive growth in online retail 
platforms and f-commerce as well. Besides, online retail platforms make it possible for people to avoid the risk of 
infection since the goods are delivered to their doorstep, usually by independent logistics aggregators. This led to a 
50% spike in home deliveries amid the pandemic, according to industry insiders. 
 
• Logistics companies related to online sales have huge potential in Bangladesh as e-commerce currently accounts for 
just one% of the total retail sales, said the chief executive officer of AjkerDeal, an e-commerce platform. That's why 
many new players are coming into the business while existing players are ramping up their capacities, he added. 
Sensing the huge prospect of logistics in Bangladesh, Indian end-to-end e-commerce logistics solution provider Ecom 
Express acquired a majority stake in Bangladesh's home delivery service provider Paperfly for around BDT 1.00 billion 
in January. 
 
• According to Ahmed, the main challenge for the growth of e-commerce in Bangladesh, and subsequently, logistics, 
lies in creating a broad range of sellers. In Bangladesh, when it comes to getting delivery orders from e-commerce 
platforms, they find most of the sellers are located in the capital. E-commerce logistics will get a shot in the arm if we 
can create millions of sellers outside Dhaka. 
 
https://www.thedailystar.net/business/news/booming-orders-bolster-e-commerce-logistics-2064665 

 

Jul-Feb agri loan flow grew by over 7.0% 
 
• Farm credit disbursement grew by more than 7.0% in the first eight months of fiscal year (FY) 2020-21 as demand for 
such loan picks up for seasonal effects. Disbursement rose to BDT 161.81 billion in the July-February period from BDT 
150.92 billion in the same period of FY '20, disclosed the latest data of the Bangladesh Bank (BB). BB seniors are 
scheduled to meet eight state-owned banks by the last week of March to review the state of disbursement and 
recovery, a BB officials said. Of the BDT 161.81 billion, the eight state lenders disbursed BDT 73.32 billion. Private 
commercial banks and foreign commercial banks loaned the remaining BDT 88.49 billion. 
 
• Loan recovery rose to BDT 174.92 billion during the period under review from BDT 155.08 billion in the same period 
of the previous fiscal. The exiting uptrend in agriculture loan disbursement is expected to continue until June 2021, 
BKB managing directorvsaid. 
 
https://today.thefinancialexpress.com.bd/last-page/jul-feb-agri-loan-flow-grew-by-over-70pc-1616348125 

 

Islamic banks to get quota on Sukuk 
 
• Amid growing demand for the instrument, the central bank has decided to introduce a separate quota on Sukuk or 
Islamic bonds for the country's Sariah-compliant or Islamic banks, officials said. The Bangladesh Bank (BB) did not 
offer any quota while holding its first auction, they said, but would introduce it from the next auction scheduled to be 
held in June next. The debt management department of BB is expected to hold talks in this regard with the divisions 
concerned soon, he said, dropping a broader hint that it could be between 40-50% for the Islamic banks or Islamic 
banking windows of other banks. The rest of the bonds will be distributed among the individuals and other financial 
institutions. 
 
• Individuals can purchase through a banking channel. They need to open a separate account with the banks. Like the 
bonds, there is 5.0% tax on profit at source (annualised). The central bank had applied to the national board of 
revenue for reviewing it. There are usually three parties involved in an Islamic Sukuk -- originator, special purpose 
vehicle (SPV) and investors. The government is the originator of the Sukuk. Bangladesh Bank acts as a SPV to 
administer it. It also acts as the trustee to resolve any crisis between the investors and the government. 
 
https://today.thefinancialexpress.com.bd/first-page/islamic-banks-to-get-quota-on-sukuk-1616347546 

 

BSEC approves Exim Bank's BDT 6.0 billion perpetual bond 
 
• The stock market regulator has approved an unsecured contingent-convertible mudaraba perpetual bond worth BDT 
6.0 billion in favour of Exim Bank. As per the BSEC approval, the bank will float unsecured contingent-convertible 
BASEL-111 complaint, Exim Bank's mudaraba perpetual bond worth BDT 6.0 billion through private placement. The 
price per unit of the bond is BDT 1.0 million which will be issued to the listed banks, mutual funds, insurance 
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companies, regional rural banks, private organisations, trust funds, autonomous organisations and eligible investors 
though private placement. The coupon rate of the perpetual bond is 6.0% to 10%. 
 
• With the proceeds, the Exim Bank will improve its additional Tier-1 capital base. Green Delta Insurance is the trustee 
of the bond while City Bank Capital Resources is the mandated lead arranger. Besides, the bond will be traded on the 
capital market after listing. 
 
https://today.thefinancialexpress.com.bd/stock-corporate/bsec-approves-exim-banks-BDT-60b-perpetual-bond-
1616343410 

https://www.tbsnews.net/economy/stock/exim-bank-gets-bsecs-nod-issue-BDT600cr-bond-220015 
https://www.thedailystar.net/business/news/exim-bank-raise-BDT-600cr-through-mudaraba-bond-2064657 
https://www.newagebd.net/article/133371/exim-bank-allowed-to-float-BDT-600cr-bond 
 

Index Agro's IPO draw today 
 
• Index Agro Industries, the poultry and fish feed producer, will hold its initial public offering (IPO) lottery draw today 
(Monday) to allocate more than 8.25 million ordinary shares. The general investors have applied to buy 28.75 times 
higher the number of IPO shares being offered by the company, according to the final status of the IPO. Total 
subscription received from resident Bangladeshis is BDT 5.52 billion, affected small investors BDT 436 million, non-
resident Bangladeshis BDT 314 million. Total subscription was oversubscribed by 28.75 times (received BDT 6.26 
billion) against public issue of IPO (other than eligible investors) shares worth BDT 218 million, 
 
https://today.thefinancialexpress.com.bd/stock-corporate/index-agros-ipo-draw-today-1616343366 

 

 
Exchange Rates 
 
USD 1 = BDT 84.69* 
GBP 1 = BDT 117.16* 
EUR 1 = BDT 100.66*  
INR 1 = BDT 1.17* 
 
*Currencies are taken from XE Currency Converter and Commodities are taken from Bloomberg.  

World Stock and Commodities*   

Index Name Close Value Value Change YTD % Change YTD 

Crude Oil (WTI)* $60.96 $12.44 25.64% 

Crude Oil (Brent)* $64.25 $12.45 24.03% 

Gold Spot* $1,736.52 ($158.58) -8.37% 

DSEX 5,349.78                       (52.29) -0.97% 

S&P 500 3,913.10                       157.03 4.18% 

FTSE 100 6,708.71                       248.19 3.84% 

BSE SENSEX 49,858.24                   2,106.91 4.41% 

KSE-100 44,901.31                   1,145.93 2.62% 

CSEALL 6,854.32                         80.10 1.18% 
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IMPORTANT DISCLOSURES 

Analyst Certification: Each research analyst and research associate who authored this document and whose 
name appears herein certifies that the recommendations and opinions expressed in the research report 
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are 
within the coverage universe.  
 
Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be 
reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not 
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein 
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time, 
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution 
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is 
strictly prohibited. 
 
Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the 
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research 
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance 
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly 
related to specific corporate finance transaction. 
 
General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under 
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update 
reports are published or material company events occur. Following are some general risks that can impact future 
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product / 
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market 
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect 
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates, 
currency or major segments of the economy could alter investor confidence and investment prospects. 
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