BRAC EPL Important News Snippets

STOCK BROKERAGE LTD December 11, 2019

research@bracepl.com

Following is a summary of important business news published in the leading daily newspapers of Bangladesh. For the
complete news, please follow the online link given below each news. Please note that the news summary doesn'’t
reflect the opinion of BRAC EPL Stock Brokerage Limited.

Inflation 25-month high in November

* Inflation in the month of November last shot up to 25-month high and crossed the projection of average annual rate of
5.5% for the fiscal year 2019-20. Current account deficit increased to USD 1.30 billion at the end of October of this
fiscal with both import and export recording a negative growth over those of the corresponding period of last FY. The
execution of the BDT. 2.15 trillion annual development programme (ADP) was as low as 19% during the first five
months of the current FY.

» The monthly inflation rate on a point-to-point basis hit a 25-month high at 6.05% in November mainly due to higher
prices of rice and onion, officials said on Tuesday. In September 2017, the monthly inflation rate was recorded at
6.12%,, Bangladesh Bureau of Statistics (BBS) data showed. Officials said the monthly inflation rate on a point-to-point
basis started falling after September 2017 and hovered around 5.0% in the latter months.

* The point-to-point inflation rate for food items increased to 6.41% in November from 5.49% in October. On the other
hand, the non-food inflation rate rose slightly to 5.47% in the last month from 5.45% in the previous month. The BBS
data showed that the rate of point-to-point inflation increased in rural areas at a higher rate than in urban areas in
November. The inflation rate rose to 6.01% from 5.36% in the previous month. In the urban areas, the inflation on a
point-to-point basis also went up to 6.17% in the last month from 5.67% in October. The government in the fiscal year
(FY) 2019-20 has set a target to keep the inflation rate within the limit of 5.5%.

» The current account deficit stood at USD 1.30 billion during the July-October period of the current fiscal year (FY),
2019-20, according to the central bank's statistics, released on Tuesday. It was USD 2.07 billion in the first four
months of FY 19. The overall trade deficit widened by 5.58% to USD 5.62 billion during the period under review from
USD 5.32 billion in the same period of FY 19, the BB data showed. The country's export growth fell by 6.65% to
USD 12.52 billion in July-October from USD 13.41 billion in the same period of the previous fiscal. Import growth also
dropped by more than 3.0% to USD 18.14 billion from USD 18.73 billion. Meanwhile, the BoP deficit came down to
USD 224 million in the first four months of this fiscal from USD 444 million in the same period of FY 19. It was
USD 204 million in the first quarter (Q1) of this fiscal.

» The government agencies spent 19% of their development budget in the first five months of the current fiscal year
(FY), 2019-20, officials said. The figure is 1.0%age point lower than that in the corresponding period of last fiscal. In
the same period (July-November) of fiscal year (FY) 2018-19, the government ministries and agencies utilized 20% of
the BDT 1.80 trillion Annual Development Programme (ADP) outlay. Of the total ADP outlay of BDT 2.15 trillion, BDT
1.31 trillion will come from internal resources, BDT 718 billion from external resources as project aid and BDT 123.93
billion from the funds of the autonomous and semi-autonomous bodies.

https://today.thefinancialexpress.com.bd/first-page/inflation-25-month-high-in-november-1576000397
https://www.thedailystar.net/business/news/inflation-hits-25-month-high-1838671
https://www.dhakatribune.com/business/2019/12/10/inflation-inches-to-6-05-in-november

GDP growth hits 8.15% in FY 19

» Bangladesh's economy expanded at a striking 8.15% rate in fiscal year (FY) 2018-19, a slight 0.02% point higher
from a provisional estimation. In its interim assessment this March, the Bangladesh Bureau of Statistics (BBS)
recorded an impressive 8.13% gross domestic product (GDP) rate.

* Meanwhile, the per-capita income (gross national income or GNI) was estimated at USD 1,909 for the past FY 2019,
USD 158 up from the fiscal before last. In FY 2018, the income was USD 1,751 per head. Official data shows GDP per
capita was estimated at USD 1827 for FY 2019, USD 152 higher over FY 2018.

» According to the BBS final data, the country's total GDP size at current price boosted to BDT 25.42 trillion (USD
302.43 billion) in FY 2019. It was BDT 22.50 trillion (USD 274 billion) in FY 2018. GNI also expanded to BDT 26.497
trillion (USD 315.97 billion) in FY 2019 from that of BDT 23.53 trillion (USD 286.612 billion) in FY 2018.

« According to the BBS GDP data on constant prices, the industrial sector expanded at a striking rate of 12.67% in FY
2019. In FY 2018, the rate was recorded at 12.06%. The service sector grew at an estimated 6.78% in last fiscal from
that of 6.39% in the fiscal before that, the data disclosed. But the agricultural growth fell to a 3.92-per cent rate in FY
2019 from that of 4.19% in FY 2018.

» Meanwhile, the investment-GDP ratio has finally been estimated at a slightly higher 31.57% in FY 2019 from that of
31.23% in FY 2018. The private sector investment-GDP ratio has picked up to 23.54% from the provisionally estimated
23.26%. Similarly, the public sector investment-GDP ratio has also risen to 8.03% from the provisional estimation of
7.97%.


https://today.thefinancialexpress.com.bd/first-page/inflation-25-month-high-in-november-1576000397
https://www.thedailystar.net/business/news/inflation-hits-25-month-high-1838671
https://www.dhakatribune.com/business/2019/12/10/inflation-inches-to-6-05-in-november
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https://today.thefinancialexpress.com.bd/first-page/gdp-growth-hits-815pc-in-fy-19-bbs-releases-final-figures-
1576000631

https://www.thedailystar.net/business/news/record-gdp-growth-despite-challenges-1838689

Asian Development Bank (ADB) to support healthcare Public-Private Partnership (PPP) projects

* The Asian Development Bank (ADB) and the government have agreed to jointly promote the public-private
partnership (PPP) projects in the country's healthcare sector. To this end, a tripartite Memorandum of Understanding
(MoU) was signed at the secretariat in the city on Tuesday, said an ADB press release. ADB will provide holistic
support through the Asia Pacific Project Preparation Facility (AP3F), which can provide integrated support for capacity
building, development of standardised templates for procurement and contracting, creation of a potential health care
project pipeline, and transaction advisory services.

https://today.thefinancialexpress.com.bd/metro-news/adb-to-support-healthcare-ppp-projects-1576001614

Ring Shine Textiles makes debut tomorrow

 Trading of the shares of Ring Shine Textiles Ltd will commence on Dhaka Stock Exchange and Chittagong Stock
Exchange from tomorrow (Thursday) under 'N' category, officials said. The textile company raised a fund worth BDT
1.50 billion from the capital market by floating 150 million ordinary shares at a face value of BDT 10 each using the
fixed price method. The company's IPO oversubscribed by 6.74 times as the company received total BDT 10.11 billion
against IPO offer of BDT 1.50 billion, according to data from the Chittagong Stock Exchange.

https://today.thefinancialexpress.com.bd/stock-corporate/ring-shine-textiles-makes-debut-tomorrow-1575998891
http://www.newagebd.net/article/93256/ring-shine-debuts-tomorrow

World Stock and Commodities*

Index Name Close Value  Value Change % Change
Crude Oil (WTI)* $58.91 -0.33 -0.56%
Crude Oil (Brent)* $63.89 -0.45 -0.70%
Gold Spot* $1,463.94 -0.45 -0.03%
DSEX 4,506.94 -26.82 -0.59%
Dow Jones Industrial Average 27,881.72 -27.88 -0.10%
FTSE 100 7,213.76 -20.14 -0.28%
Nikkei 225 23,352.91 -57.28 -0.24%
BSE SENSEX 40,285.20 +45.32 +0.11%

Exchange Rates

USD 1 = BDT 84.90*
GBP 1 = BDT 111.54*
EUR 1 = BDT 94.18*
INR 1 =BDT 1.20*

*Currencies are taken from XE Currency Converter and Commodities are taken from Bloomberg.


https://today.thefinancialexpress.com.bd/first-page/gdp-growth-hits-815pc-in-fy-19-bbs-releases-final-figures-1576000631
https://today.thefinancialexpress.com.bd/first-page/gdp-growth-hits-815pc-in-fy-19-bbs-releases-final-figures-1576000631
https://www.thedailystar.net/business/news/record-gdp-growth-despite-challenges-1838689
https://today.thefinancialexpress.com.bd/metro-news/adb-to-support-healthcare-ppp-projects-1576001614
https://today.thefinancialexpress.com.bd/stock-corporate/ring-shine-textiles-makes-debut-tomorrow-1575998891
http://www.newagebd.net/article/93256/ring-shine-debuts-tomorrow
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IMPORTANT DISCLOSURES

Analyst Certification: Each research analyst and research associate who authored this document and whose
name appears herein certifies that the recommendations and opinions expressed in the research report
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are
within the coverage universe.

Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be
reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time,
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is
strictly prohibited.

Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly
related to specific corporate finance transaction.

General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update
reports are published or material company events occur. Following are some general risks that can impact future
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product /
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates,
currency or major segments of the economy could alter investor confidence and investment prospects.
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