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Central bank likely to consider term loan moratorium extension proposal 
 
• The central bank will look into the bank owners' proposal seeking a three-year extension of paying term loan 
instalments, says the association of banks. After a meeting with Governor of the Bangladesh Bank Bangladesh 
Association of Banks Chairman said the governor, the deputy governor, and other high officials of the central bank had 
looked into the proposal. The bank association sought the extension in a letter to the governor of the central bank on 4 
February. He also said they had demanded that instalment payments be relaxed further so that the move would not 
hurt banks and clients would not face any pressure either. 
 
https://tbsnews.net/economy/banking/central-bank-likely-consider-term-loan-moratorium-extension-proposal-198733 

 

Global oil market recovery hints hike in domestic import cost 
 
• The rebound of global oil prices to pre-pandemic levels is likely to hit Bangladesh with a hike in its import costs. The 
black gold on Monday climbed back to USD 60 a barrel having risen more than 50% in the last few months, global 
media reported. The Bangladesh government will see a pressure if oil prices keep on rising in the global market. The 
increasing crude oil prices can also interrupt the supply during this irrigation period. Officials at the Bangladesh 
Petroleum Corporation (BPC), the state-run lone fuel oil importer, also expressed their concern over an oil price hike in 
the global market.  
 
• Reuters reported that Saudi Arabia's pledge of extra supply cuts in February and March on the back of reductions by 
other members of the Organisation of the Petroleum Exporting Countries (OPEC) and its allies, including Russia, is 
helping to balance global markets and support prices. 
 
https://tbsnews.net/economy/global-oil-market-recovery-hints-hike-domestic-import-cost-198760 

 

Bangladesh Bank’s dollar purchase slows in Jan as imports picking up 
 
• Bangladesh Bank’s dollar purchasing spree slowed in January as demand for the greenbacks from businesses rose 
in the month amid a gradual increase in imports. The latest BB data showed that the central bank purchased USD 388 
million in January against its monthly average purchase of USD 916 million in the July-December period of the fiscal 
year of 2020-2021. At the end of January of FY21, the BB’s purchase of the currency reached USD 5.878 billion from 
USD 5.49 billion in the July-December period of FY21, the data showed. As an import dependent country, demand for 
the dollar on the local market is a major indicator of Bangladesh’s business sentiment. 
 
• The central bank that usually injects US dollars into the market to fulfil the market demand and to keep the exchange 
rate stable resumed purchasing dollars from the local market in March, 2020 after being on the selling spree for more 
than three years since January 4, 2017. Since March 2020, the central bank has been purchasing dollars as banks are 
rushing to the BB to get rid of excess dollars in their hands. The COVID-19 outbreak that began in the country on 
March 8, 2020 was the major reason for the drastic decline in imports by the country’s businesses. 
 
• Policy Research Institute executive director said that a decline in the BB’s USD purchasing from the country’s local 
market and the improvement in import payments suggest that the country’s economy is slowly picking up pace. It’s a 
positive sign but the recovery cannot be mentioned as a significant one. He also said that the country’s reserve build-
up would slow in the coming days with the gradual increase in import payments and the lower purchasing of dollars by 
the BB. 
 
https://www.newagebd.net/article/129640/bangladesh-banks-dollar-purchase-slows-in-jan-as-imports-picking-up 
 

Whirlpool Corp, Transcom Group form manufacturing joint venture 
 
• Whirlpool Corporation, world's leading kitchen and laundry appliance company, and Transcom Group, one of the 
renowned business houses in Bangladesh, yesterday announced an agreement to set up a manufacturing plant in joint 
venture to make refrigerators in the country, said a press statement yesterday. People's growing income and quest for 
convenience are fueling demand for kitchen appliance and encouraging global companies such as Whirlpool to set up 
facilities here. 
 
https://www.thedailystar.net/business/news/whirlpool-corp-transcom-group-form-manufacturing-joint-venture-2041633 

 

BSEC to make KYC policy mandatory in brokerage firms 
 
• The Bangladesh Securities and Exchange Commission (BSEC) has decided to make the maintenance of a KYC 
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(know your clients) policy mandatory for brokerage firms in the stock market, said sources. Every year, the brokerage 
firms will input updated information of the beneficiary owner's (BO) accounts of the investors, as a result of which the 
number of unclaimed securities and traceless BO accounts will be reduced. A discipline will come in the brokerage firms 
regarding the maintenance of BO accounts. Besides, the number of BO accounts that were opened providing fake 
information and fake NIDs will be closed. The securities regulator will circulate a directive in this regard very soon. 
 
https://tbsnews.net/economy/stock/bsec-make-kyc-policy-mandatory-brokerage-firms-198685 

 

Padma Oil signs business deal with two more LPG companies 
 
• The state-run listed company Padma Oil Company has signed agreements with two more LPG companies - 
Bashundhara LP Gas and Petromax LPG-- as part of its business expansion. Under the agreement, the company will 
sell LPG (liquefied petroleum gas) by establishing LPG (Autogas) refueling station parallel to the sale of petroleum oil 
through company's registered filling stations across the country. The Padma Oil Company will receive royalty of 
BDT  0.50 against per liter sale of LPG, according to a disclosure posted on the Dhaka Stock Exchange (DSE) website 
on Monday. 
. 
• In September 2020, Padma Oil also signed an agreement with three LPG companies -- Energypac Power Generation, 
Beximco LPG Unit-1 and Omera to sell LPG by establishing LPG (Auto gas) refueling station parallel to the sale of 
petroleum oil through the company's registered filling stations as part of its business expansion. The Padma Oil, a 
statutory organisation under the power, energy and mineral resources ministry, has stepped forward to make LPG more 
available as a primary fuel source for vehicles in Bangladesh. The move comes as part of the government's ongoing 
efforts to increase LPG consumption in the country, where reserves of natural gas are depleting rapidly. 
 
https://today.thefinancialexpress.com.bd/stock-corporate/padma-oil-signs-business-deal-with-two-more-lpg-cos-
1612801262 

https://www.dhakatribune.com/business/2021/02/09/padma-oil-teams-up-with-bashundhara-and-petromax-to-sell-
autogas  

 
Exchange Rates 
 
USD 1 = BDT 84.30* 
GBP 1 = BDT 116.07* 
EUR 1 = BDT 101.78*     
INR 1 = BDT 1.16* 
 
*Currencies are taken from XE Currency Converter and Commodities are taken from Bloomberg.  

World Stock and Commodities*   

Index Name Close Value Value Change YTD % Change YTD 

Crude Oil (WTI)* $58.36 $9.84 20.28% 

Crude Oil (Brent)* $61.02 $9.22 17.80% 

Gold Spot* $1,838.59 ($56.51) -2.98% 

DSEX 5,376.46                       (25.61) -0.47% 

S&P 500 3,915.59                       159.52 4.25% 

FTSE 100 6,523.53                         63.01 0.98% 

BSE SENSEX 51,348.77                   3,597.44 7.53% 

KSE-100 46,721.87                   2,966.49 6.78% 

CSEALL 8,113.26                   1,339.04 19.77% 
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name appears herein certifies that the recommendations and opinions expressed in the research report 
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are 
within the coverage universe.  
 
Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be 
reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not 
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein 
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time, 
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution 
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is 
strictly prohibited. 
 
Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the 
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research 
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance 
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly 
related to specific corporate finance transaction. 
 
General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under 
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update 
reports are published or material company events occur. Following are some general risks that can impact future 
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product / 
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market 
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect 
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates, 
currency or major segments of the economy could alter investor confidence and investment prospects. 
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