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Following is a summary of important business news published in the leading daily newspapers of Bangladesh. For the
complete news, please follow the online link given below each news. Please note that the news summary doesn'’t
reflect the opinion of BRAC EPL Stock Brokerage Limited.

Lower lending rate to single digits

 The central bank has once again instructed banks to lower their lending rate to single digits as per instruction of the
government and as committed by the sponsors of the lenders. Banks should follow the directive on maintaining a 9%
lending rate and 6% deposit rate in line with the promises made by the Bangladesh Association of Banks (BAB), a
platform of the sponsors of private banks, last year, the central bank said at a meeting yesterday. Banks have a
responsibility to implement the agreed rate as the BAB has given its word to the government to do so, the chairman of
the Association of Bankers said.

* In 2017, banks cut down the interest rate on lending to single digits, helping the government keep up the growth
momentum of the economy. They can do it again, but all stakeholders should respond to this end, said also the
managing director of Dhaka Bank. The spokesperson and an executive director of the central bank, said the BB was
now monitoring whether banks follow the 6-9% interest rates.

» The chairman of the Association of Bankers said that the central bank had also asked to lower the default loans and
follow banking norms for the betterment of the financial sector. Default loans may decline in the second quarter this
year. A majority of banks have informed the central bank that their non-performing loans have decreased significantly
during the period. Currently, lending rates range between 12% and 15% and deposit rates hover around 10%.

http://www.newagebd.net/article/79249/banks-tell-bb-single-digit-rates-not-possible-now
https://www.thedailystar.net/business/banking/news/lower-lending-rate-single-digits-1775068

Bank Asia’s agent banking deposits cross BDT 10.00 billion

» Bank Asia’s deposits in agent banking have recently crossed the BDT 10.00 billion mark, further consolidating the
bank’s position in the sector. Bangladesh Bank has so far given agent banking licences to 21 banks but 19 has so far
rolled out their service. Of them, Dutch-Bangla Bank and Bank Asia are leading the pack with a combined market
share of 78%. Introduced in 2016, agent banking allows the underserved population to take limited scale banking and
financial services by way of authorised agents.

» Usually, the owners of the village stores conduct banking transactions -- such as cash deposits and withdrawals,
loans and remittance disbursement -- on behalf of a bank. As of March, total deposits through agent banking stood at
BDT 37.34 billion, according to data from the BB. In 2018, BDT 31.12 billion was received by way of agent banking, up
from BDT 13.99 billion a year earlier.

* The volume of NPLs climbed by more than 18% to BDT 1,108.73 billion in the first quarter (Q1) of the year from BDT
939.11 billion in the previous quarter, the BB data showed. The banks and NBFIs have been empowered to write off a
loan amounting to BDT 0.20 million instead of BDT 50,000 earlier on without filing lawsuit for recovery.

https://www.thedailystar.net/business/banking/news/bank-asias-agent-banking-deposits-cross-BDT-1000cr-1775056

Bangladesh becomes top destination for scrapped ships

» Bangladesh has become the top destination for scrapped ships in the world with bringing the highest number of such
vessels in the first half of the current year, according to a global coalition. During the period, a total of 374 ships were
broken in the world and some 156 of them were dismantled in Bangladesh causing irreversible damage to both human
health and the environment, according to the data released by NGO Shipbreaking Platform (NSP).

» The number of ship breaking during January to June of 2019 grew by 67.74% from 93 vessels dismantled in
Bangladesh in 2018, the data showed. India imported a total of 116 scrapped ships during the first half of 2019, down
from 172 in the January-June period of 2018, according to the data. Turkey dismantled 47 ships, followed by Pakistan
16, European Union 11 and China 6.

» Terming the current shipbreaking practices in Bangladesh 'dirty and dangerous', the Platform said poor enforcement
of national and international environmental and labor laws causes irreparable damage to the environment, workers and
local communities. The group in a statement has also blamed a lack of implementation of safety measures by the
authorities and workers' inability to get appropriate protective equipment for major causes behind the accidents. The
president of Bangladesh Ship Breakers Association ruled out the allegation of employers' negligence.

http://today.thefinancialexpress.com.bd/trade-market/bd-becomes-top-destination-for-scrapped-ships-1563724810
http://www.newagebd.net/article/79141/bangladesh-scraps-record-156-ships-in-6-months-despite-concerns
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World Stock and Commodities*

Index Name Close Value  Value Change % Change
Crude Oil (WTI)* $56.07 +0.44 +0.79%
Crude Oil (Brent)* $63.32 +0.85 +1.36%
Gold Spot* $1,427.04 +1.67 +0.12%
DSEX 5033.75 -96.95 -1.89%
Dow Jones Industrial Average 27,154.20 -68.77 -0.25%
FTSE 100 7,508.70 +15.61 +0.21%
Nikkei 225 21,402.17 -64.82 -0.30%

Exchange Rates

USD 1 = BDT 84.50*
GBP 1 = BDT 105.66*
EUR 1 = BDT 94.79*
INR1=BDT 1.22*

*Currencies are taken from XE Currency Converter and Commodities are taken from Bloomberg.
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IMPORTANT DISCLOSURES

Analyst Certification: Each research analyst and research associate who authored this document and whose
name appears herein certifies that the recommendations and opinions expressed in the research report
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are
within the coverage universe.

Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be
reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time,
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is
strictly prohibited.

Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly
related to specific corporate finance transaction.

General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update
reports are published or material company events occur. Following are some general risks that can impact future
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product /
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates,
currency or major segments of the economy could alter investor confidence and investment prospects.
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