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Following is a summary of important business news published in the leading daily newspapers of Bangladesh. For the
complete news, please follow the online link given below each news. Please note that the news summary doesn’t
reflect the opinion of BRAC EPL Stock Brokerage Limited.

Slow private credit growth hinders Covid recovery
• When businesses hit hard by the pandemic need money the most to recover from shocks, lenders have remained
cautious in providing loans, causing a sluggish growth of credits in the private sector. The overall private sector credit
growth in the last fiscal year was 8.62%, far from the monetary target of 14.8%. The BB expressed concern over the
slow credit growth as it means a slump in investment. Private sector credit in India has been growing at a subdued
5.5%-6% in recent months, which is half the pace seen before the pandemic, according to the Reserve Bank of India.
• When the overall import started to rebound at a pace of 17.31% in July-May period of the last fiscal year, capital
machinery imports remained negative at 3.28%, according to Bangladesh Bank. The increase in import expenditure is
mainly due to the price hike of consumer goods in the global market.
• Cash flow became negative when there was no recovery of loans because of a moratorium. That made banks extra
careful about asset quality as there is a risk of a wave of default loans after lifting payment pause. This is the backdrop
to banks shying away from fresh lending despite having excess liquidity. Currently, excess liquidity in the banking
sector amounts to BDT 2 trillion.
https://www.tbsnews.net/economy/slow-private-credit-growth-hinders-covid-recovery-278965

Stimulus loans diverted to unproductive sectors
• Low-cost stimulus loans diverting to unproductive sectors may cause failure in achieving the objectives, for which
they have been disbursed in the first place, said Bangladesh Bank. The BB in a primary observation found investment
of low-cost loans in stocks. It found that after stimulus loans had been given as working capital, the money was
withdrawn at once in some cases, not gradually, indicating diversion of the funds, said a senior executive of the central
bank.
• The BB said that in some cases, stimulus loans were used for adjusting existing loans, not the purpose mentioned to
get the low-cost fund under Covid recovery packages. It also said some banks had allegedly been delaying the
disbursement of stimulus loans.
• The government announced stimulus packages of BDT 1.28 trillion in total, of which the BB has been directly
involved in disbursing BDT 1 trillion. The BB has so far provided BDT 60.82 billion in interest subsidy to banks against
stimulus loans of around BDT 830 billion.
https://www.tbsnews.net/economy/banking/stimulus-loans-diverted-unproductive-sectors-278968
https://www.newagebd.net/article/144567/some-borrowers-using-funds-in-unproductive-sectors-bb

Bangladesh has 4th cheapest mobile data in South Asia
• Bangladesh ranked in the fourth position in terms of cheapest mobile data among South Asian countries. Globally it
came out in the 18th position. According to cable.co.uk data, each gigabyte of data costs USD 0.7 in the country.
Meanwhile, the neighbouring country India has the cheapest mobile data worldwide. Each gigabyte of mobile data only
costs USD 0.09 in India.
https://www.dhakatribune.com/business/2021/07/25/bangladesh-has-4th-cheapest-mobile-data-in-south-asia

City Bank to issue BDT 7 billion bond
• The City Bank Ltd has decided to issue a BDT 7 billion subordinated bond. The bank wants to meet the capital
requirements stipulated in the Basel-3 regulatory framework by issuing the bond to support its continuous business
growth. It has not applied to the Bangladesh Securities and Exchange Commission (BSEC) yet. Sources said the
bond's features has not been finalised, but the process in this regard is running.
https://www.tbsnews.net/economy/stocks/city-bank-issue-BDT700cr-bond-278920

Excelerate, Summit to build two more FSRUs
• US-based Excelerate Energy and local Summit Group have initiated the process of building one more FSRU (floating,
storage and re-gasification unit) each to meet the rising demand for natural gas in the country. They have submitted
proposals to the Energy and Mineral Resources Division (EMRD) under the Ministry of Power, Energy and Mineral
Resources in this connection. Both the companies are seeking to build their second FSRU at Payra in southern
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Bangladesh.
• The companies are now lobbying with the government high-ups to get permission to build the FSRUs having the
capacity to re-gasify around 3.75 million tonne per year (MTPA) through unsolicited deals under the Speedy Supply of
Power and Energy (Special Provision) Act 2010 bypassing the tender process. Both the companies earlier had
secured the permission to build their first FSRU each and supply re-gasified LNG under the special law, as the staterun Petrobangla did not float any international tender to select contractors to do the job.
https://today.thefinancialexpress.com.bd/first-page/excelerate-summit-to-build-two-more-fsrus-1627234936

Samorita Hospital to build new building
• The board of directors of listed Samorita Hospital has approved the proposal to construct an eight storied building in
the land adjacent to hospital premises with an estimated total cost of BDT 55 million. The total measuring of building
will be 15,560 square feet (approximately) including basement. The total amount will be financed from its own source
of the company.
• The building space will be used for ETP, Physiotherapy center, chemotherapy unit, consultants' chamber, canteen
and dormitory purposes, said the company. The project will be completed by the year 2023.
https://today.thefinancialexpress.com.bd/stock-corporate/samorita-hospital-to-build-new-bldg-1627231262

World Stock and Commodities*

Index Name
Crude Oil (WTI)*
Crude Oil (Brent)*
Gold Spot*
DSEX
S&P 500
FTSE 100
BSE SENSEX
KSE-100
CSEALL

Close Value
$71.96
$73.98
$1,805.34
6,424.22
4,411.79
7,027.58
52,975.80
47,793.07
8,136.76

Value Change YTD
$23.44
$22.18
($89.76)
1,022.15
655.72
567.06
5,224.47
4,037.69
1,362.54

% Change YTD
48.31%
42.82%
-4.74%
18.92%
17.46%
8.78%
10.94%
9.23%
20.11%

Exchange Rates
USD 1 = BDT 84.84*
GBP 1 = BDT 116.61*
EUR 1 = BDT 99.86*
INR 1 = BDT 1.14*
*Currencies are taken from XE Currency Converter and Commodities are taken from Bloomberg.
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IMPORTANT DISCLOSURES
Analyst Certification: Each research analyst and research associate who authored this document and whose
name appears herein certifies that the recommendations and opinions expressed in the research report
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are
within the coverage universe.
Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be
reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time,
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is
strictly prohibited.
Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly
related to specific corporate finance transaction.
General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update
reports are published or material company events occur. Following are some general risks that can impact future
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product /
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates,
currency or major segments of the economy could alter investor confidence and investment prospects.

BRAC EPL Stock Brokerage Limited
Research

Salim Afzal Shawon, CFA
Anika Mafiz
Sadman Sakib
Md Mahirul Quddus

Head of Research
Research Analyst
Research Analyst
Research Associate

salim@bracepl.com
anika.mafiz@bracepl.com
sadman.sakib@bracepl.com
mmahirul.quddus@bracepl.com

01708 805 221
01708 805 206
01730 727 939
01709 636 546

International Trade and Sales

Ahsanur Rahman Bappi

Chief Executive Officer

bappi@bracepl.com

BRAC EPL Research

www.bracepl.com

Symphony, Plot No.: S.E.(F) – 9(3rd Floor), Road No.: 142
Gulshan Avenue, Dhaka – 1212
Phone: + (880)-2-9852446-50
Fax: + (880)-2-9852451-52
E-Mail: research@bracepl.com

3

01730 357 991

