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Fuel Price Update, July 2024

Fuel Price Revised for July 2024

On June 30, 2024, GoB revised the fuel price for July 2024 which has been in effect from July 01, 20241

| Type of
Fuel

Diesel
Kerosene
Octane

Petrol

Previous

107.75
107.75
131.00
127.00

Price (BDT)/ Liter
Updated

106.75
106.75
131.00
127.00

Ain % |
-0.93
-0.93
0.00
0.00
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Analyst Comments

In July, prices across all types of fuel were revised and adjusted
upward only for Diesel and Kerosene. Despite lowering the oil prices
in the international market, BDT depreciation against USD to ~117.0
from 110.0 outplayed the possible benefit from the downward trend
of oil prices. Nevertheless, in Bangladesh, Petrol (+1.6%) and
Octane (+0.8%) increased marginally since Jan’24, whereas Diesel
and Kerosene both reduced by 2.1% since Jan’24. In the same
period, on average, WTI Crude Oil (USA) and Brent Crude Oil (
North Sea) increased by 6.8% and 4.6% respectively. However,
from the last month (May 2024), the change in WTI crude oil prices
was roughly the same, whereas Brent Crude Oil price marginally
decreased by 0.2% to USD 82.82 per barrel.

Diesel dominates annual fuel consumption in Bangladesh, primarily
in transportation and agriculture, accounting for over 70% of the
total.

Internationally, owing to the tension between Israel and Lebanon?,
the policy rate cut in the EU by 25.0 bps in the last five years?, and
the optimistic demand outlook, the fuel price increased by ~ (5-6)%in

the second half of Jun’24. Additionally, the price of both WTI and Brent crude oil has substantially decreased since Jan’22 but is still

higher than the pre-pandemic level.

Background:

On March 7, 2024, the Government of Bangladesh introduced an automatic market-driven fuel pricing mechanism. According to the

guidelines, fuel prices will be adjusted on the first week of every month. Additionally, the government has already issued a circular

for adjusting fuel prices following Mean of Platts Arab Gulf (MOPAG) which is regularly published on Plats S&P Global. This change

is aimed at improving transparency and fiscal discipline within the fuel sector. Detailed guidelines were issued by the Bangladesh

Petroleum Corporation to guarantee transparency in pricing, considering factors like international market rates and operational costs.

! GoB to Change Fuel Price for July

2 Isreal-Lebanon Tension to Fuel the Price of Oil

3 EU Policy Rate Cut
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Analyst Certification: Each research analyst and research associate who authored this document and whose name appears herein certifies that the
recommendations and opinions expressed in the research report accurately reflect their personal views about any and all of the securities or issuers
discussed therein that are within the coverage universe.

Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be reasonable. Information presented
herein, while obtained from sources we believe to be reliable, is not guaranteed either as to accuracy or completeness. Neither the information nor
any opinion expressed herein constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time, BRAC-
EPL may have a relationship with the above-mentioned company(s). This report is intended for distribution in only those jurisdictions in which BRAC-
EPL is registered and any distribution outside those jurisdictions is strictly prohibited.

Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the services they provide to the clients of
BRAC-EPL. As with most other employees, the compensation of research analysts is impacted by the overall profitability of the firm, which may
include revenues from corporate finance activities of the firm's Corporate Finance department. However, Research analysts' compensation is not
directly related to specific corporate finance transaction.

General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under coverage at the time of initiating research
coverage and also revisit this assessment when subsequent update reports are published or material company events occur. Following are some
general risks that can impact future operational and financial performance: (1) Industry fundamentals with respect to customer demand or product /
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market shares or new product expectations
could change investor attitudes; (3) Unforeseen developments with respect to the management, financial condition or accounting policies alter the
prospective valuation; or (4) Interest rates, currency or major segments of the economy could alter investor confidence and investment prospects.

BRAC EPL Stock Brokerage Limited

Research

Salim Afzal Shawon, CFA Head of Research salim@bracepl.com 01708 805 221
Fahim Hassan Research Analyst fahim.hassan@bracepl.com 01709 636 546
Hossain Zaman Towhidi Khan Research Analyst hztowhidi.khan@bracepl.com 01708 805 224
Foysal Ahmed Research Associate foysal.ahmed@bracepl.com 01708 805 201
S M Toufique Imran Research Associate smtoufique.imran@bracepl.com 01708 805 228
Rakibul Hasan Research Associate rakibul.hasan@bracepl.com 01708 805 229
MD lIstiaz Uddin Research Associate mistiaz.uddin@bracepl.com 01708 805 202

International Trade and Sales

Ahsanur Rahman Bappi Chief Executive Officer bappi@bracepl.com 01730 357 991

care@bracepl.com Call 16285

FOR SERVICE-RELATED QUERIES, REACH OUT TO

Research BB Analytics &

BRAC EPL

STOCK BROKERAGE LTD

Website Address E-Mail Contact

Symphony, Plot No. S.E. (F) -9,  Research: research@bracepl.com Phone: +88 02 222282446-47
Road No. 142, Gulshan-1, Dhaka Sales : ftrader@bracepl.com Fax: +88 02 222282452

www.bracepl.com



mailto:research@bracepl.com
mailto:ftrader@bracepl.com

