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Following is a summary of important business news published in the leading daily newspapers of Bangladesh. For the
complete news, please follow the online link given below each news. Please note that the news summary doesn'’t
reflect the opinion of BRAC EPL Stock Brokerage Limited.

Q1 exports up by 2.58%, cross target by 2.45%

* The country's merchandise shipments during the first quarter (Q1) of current fiscal year (FY), 2020-21, grew by
2.58% to USD 9.89 billion over that of the same period of last fiscal. The July-September export earnings also
surpassed the target set for the period by 2.45%. Bangladesh fetched USD 9.64 billion in July-September period of FY
2019-20. The single month income in September 2020 grew by 3.53% to USD 3.01 billion, which was USD 2.91 billion
in September 2019. The September 20 earnings also surpassed the target by 5.92%.

» The export recovery has started in June and continued in September also. The July earnings grew by 0.59% year-on-
year to USD 3.91 billion after a continuous fall in shipments in the previous months of the current calendar year amid
the coronavirus outbreak. The August 2020 earnings grew by 4.32% to USD 2.96 billion. The RMG sector that
contributed over 83% to the total exports fetched USD 8.12 billion export income during the first quarter of FY 21.

» The RMG earnings also witnessed a nominal 0.85% growth. The earnings exceeded the strategic target set for the
months by 2.09%. The country earned USD 4.46 billion from knitwear exports in Q1 of FY 21, registering a growth of
7.04%. Knitwear exports fetched USD 4.17 billion in July-September of last fiscal.

https://today.thefinancialexpress.com.bd/first-page/q1-exports-up-by-258pc-cross-target-by-245pc-1601834698
https://www.newagebd.net/article/118108/exports-grow-by-258pc-in-july-sept
https://tbsnews.net/economy/q1-exports-gain-strength-141313
https://www.dhakatribune.com/business/economy/2020/10/04/exports-up-3-53-in-september

Most RMG orders revived, but on buyers’ terms

» Most part of the work orders worth over USD 3.0 billion that the local apparel makers had reported either cancelled
or held up have been reinstated by their respective global buyers, industry people said. About 90% of such work orders
for the country's struggling readymade garment (RMG) industry have been restored, but at heavy bargain prices
including deferred payment and discounts, according to Bangladesh Garment Manufacturers and Exporters
Association (BGMEA).

* A total of 1,134 of BGMEA member factories reported that (work orders of) some 975.20 million pieces of RMG
products worth USD 3.18 billion were either been cancelled or held up until mid-April due to the pandemic. Of the
total, USD 1.93 billion work orders were cancelled or held by buyers from European Union, followed by USD 574
million by US, and USD 52 million by Canadian buyers. Besides, work orders valued at about USD 620 million were
cancelled or held by buyers from non-traditional markets, according to the BGMEA.

» The managing director of Rising Group, said one of his buyers has held up work orders worth USD 1.3 million and
now the buyer is asking for 50% discount. They are now in negotiation as the buyer wants 50% discount and they have
offered 17%, he said. He said that he was supposed to receive payment against a single work order in March, which
was mutually settled to be paid by October.

https://today.thefinancialexpress.com.bd/first-page/most-rmg-orders-revived-but-on-buyers-terms-1601834526

MFS takes a dip after Eid bonanza

» Transactions through mobile financial services rose 16.6% year-on-year to BDT 414.03 billion in August, which
shows the growing popularity of the digital money in Bangladesh. However, it plunged 34.3% compared to July, when
a record BDT 629.99 billion was transacted. The number of transactions rose 32.06% to 269,697,875 in August but it
fell 13.1% from July this year. The managing director of the postal department's mobile financial service Nagad, said
before Eid-ul-Azha, there were heavy transactions in the disbursement of salary, wages, bonus and other allowances.

» People also sent a huge amount of money to their relatives. Even people made payment through MFS providers
when they bought sacrificial animals. It came down in August, he said. He said financial transactions usually fall in the
following month after Eid. This is true for all sectors, not just in the MFS segment. The head of corporate
communications at bKash, said transactions through MFS returned to regular state following a huge increase in July.

» He said there was an obligation for garment factories to use banks and MFS to disburse wages and salaries of the
workers under the government's stimulus package. Later in August, many companies went back to their own
disbursement method as there was no obligation. As a result, its impact was seen in the transactions of August, he
said. The managing director of Dutch-Bangla Bank, which owns Rocket, said there were a number of events in July,
which include Eid.


https://today.thefinancialexpress.com.bd/first-page/q1-exports-up-by-258pc-cross-target-by-245pc-1601834698
https://www.newagebd.net/article/118108/exports-grow-by-258pc-in-july-sept
https://tbsnews.net/economy/q1-exports-gain-strength-141313
https://www.dhakatribune.com/business/economy/2020/10/04/exports-up-3-53-in-september
https://today.thefinancialexpress.com.bd/first-page/most-rmg-orders-revived-but-on-buyers-terms-1601834526

BRAC EPL Important News Snippets

STOCK BROKERAGE LTD October 05, 2020

research@bracepl.com

https://www.thedailystar.net/business/news/mfs-takes-dip-after-eid-bonanza-1972709
https://www.newagebd.net/article/118109/mfs-transactions-decline-by-343pc-in-august
https://tbsnews.net/economy/banking/mfs-transactions-slump-august-141289
https://www.dhakatribune.com/business/banks/2020/10/04/mfs-transactions-tumble-in-august

Tax receipts from DSE jump 63% in Jul-Sept

» The government revenue earnings from the Dhaka bourse jumped 63% in the first quarter (Q1) of the current fiscal
year (FY) compared to the same quarter last fiscal as trading volume on the rise. Market operators attributed the rise to
the revenue from the Dhaka Stock Exchange (DSE) as buoyant investors took part in the trading with fresh enthusiasm.
The government bagged revenue worth about BDT 709 million in July-September quarter of the FY 2020-21, which
was BDT 435 million in the same quarter of the previous fiscal year.

» The DSE, on behalf of the government, collects tax as TREC holders' commission and share sales by sponsor-
directors and placement holders at the rate of 0.05% and 5.0% respectively and deposits the amount to the
government exchequer. Of the total earnings in Q1 of the current fiscal year, BDT 469 million came from the TREC
holders' commission, popularly known as brokerage commission, while BDT 240 million came from the share sales by
sponsor-directors and placement holders, the DSE data shows.

https://today.thefinancialexpress.com.bd/stock-corporate/tax-receipts-from-dse-jump-63pc-in-jul-sept-1601828586

IDLC Finance to issue BDT 5.0 billion zero coupon bonds

» The board of directors of IDLC Finance has decided to issue unsecured non-convertible zero coupon bonds worth
BDT 5.0 billion with four years tenure (in face value). The country's one of the leading non-bank financial institutions will
issue the bond only through private placement. The bond issue is also subject to the approval of the regulatory
authorities - Bangladesh Bank (BB) and Bangladesh Securities and Exchange Commission (BSEC).

» Each share of the company, which was listed on the Dhaka Stock Exchange (DSE) in 1992, closed at BDT 56.40 on
Sunday, losing 1.74% over the previous day. Its share traded between BDT 35 and BDT 60 in the last one year. The
company's consolidated earnings per share (EPS) stood at BDT 0.99 for April-June, 2020 quarter as against BDT 1.31
for April-June, 2019.

https://today.thefinancialexpress.com.bd/stock-corporate/idlc-finance-to-issue-BDT-50b-zero-coupon-bonds-
1601828783

https://tbsnews.net/companies/idic-finance-issue-BDT500-crore-bond-141217
https://www.dhakatribune.com/business/stock/2020/10/04/idlc-finance-to-issue-BDT500c-zero-coupon-bonds

World Stock and Commodities*

Index Name Close Value Value Change YTD % Change YTD
Crude Oil (WTI)* $37.89 ($23.74) -38.52%
Crude Oil (Brent)* $40.02 ($28.42) -41.53%
Gold Spot* $1,899.26 $377.79 24.83%
DSEX 4,998.00 545.07 12.24%
S&P 500 3,348.44 117.66 3.64%
FTSE 100 5,902.12 (1,684.93) -22.21%
BSE SENSEX 38,697.05 (2,945.09) -7.07%
KSE-100 40,070.83 (664.25) -1.63%
CSEALL 6,050.17 (79.04) -1.29%

Exchange Rates

USD 1 = BDT 84.67*
GBP 1 =BDT 109.63*
EUR 1 =BDT 99.33*
INR1=BDT 1.16*

*Currencies are taken from XE Currency Converter and Commodities are taken from Bloomberg.
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IMPORTANT DISCLOSURES

Analyst Certification: Each research analyst and research associate who authored this document and whose
name appears herein certifies that the recommendations and opinions expressed in the research report
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are
within the coverage universe.

Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be
reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time,
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is
strictly prohibited.

Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly
related to specific corporate finance transaction.

General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update
reports are published or material company events occur. Following are some general risks that can impact future
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product /
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates,
currency or major segments of the economy could alter investor confidence and investment prospects.
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