BRAC EPL Important News Snippets

STOCK BROKERAGE LTD October 23, 2019

research@bracepl.com

Following is a summary of important business news published in the leading daily newspapers of Bangladesh. For the
complete news, please follow the online link given below each news. Please note that the news summary doesn'’t
reflect the opinion of BRAC EPL Stock Brokerage Limited.

Phenomenal rise in industrial sector NPL

» The volume of classified loans, belonging to the industrial sector, jumped by more than 48% in the fiscal year (FY)
2018-19. The main reason for a big leap was attributed mainly to the addition of certain volume of rescheduled loans
that turned classified again to the fresh default loans. Slower repayment by borrowers, particularly by influential ones,
has also pushed up the amount of non-performing loans (NPLs) in the sector, bankers said. Non-performing loans
(NPLs) in the industrial sector rose to BDT 572.01 billion in FY'19 from BDT 384.99 billion in the previous fiscal,
according to the central bank's latest statistics.

* In some cases, borrowers have been unable to repay their instalments properly as their industries suffered due to
lack of utility services particularly gas and electricity, the senior banker added. MD and CEO of Pubali Bank Limited
said a portion of rescheduled loans had turned classified again mainly for not maintaining the repayment schedule
properly. He further said most restructured large loans have also turned classified. This has also pushed up the volume
of NPLs. The central bank had cleared proposals from 11 business groups for restructuring their large loans amounting
to around BDT 153.26 billion.

https://today.thefinancialexpress.com.bd/first-page/phenomenal-rise-in-industrial-sector-npl-1571767050

Grameenphone-Robi Administrator: Foreign Investors’ Chamber of Commerce and Industry (FICCI)
worried at government move

* The Foreign Investors’ Chamber of Commerce and Industry (FICCI) has expressed deep concern over the
government’s move to appoint administrators for Grameenphone and Robi to realize their dues of BDT 134.46 billion.
The chamber has also decided to write to the government policy makers expressing its concern in this regard within a
day or two, Executive Director at the FICCI told yesterday after a meeting of the executive committee. Several
members of the committee said it would set a bad precedent for the future investors in Bangladesh if the government
finally stick to its decision to appoint administrator for the two mobile operators, he said.

* In the meantime, the global association of mobile operators also raised concern about the process the issue was
being handled.

https://www.thedailystar.net/backpage/news/gp-robi-administrator-ficci-worried-govt-move-1817389

The Investment Corporation of Bangladesh (ICB) moots unit fund to support stock market

» The Investment Corporation of Bangladesh (ICB) has made a move to float another open-ended mutual fund to
support the country's stressed capital market. The initiative is part of its continuous market supportive measures. The
state entity has recently submitted a proposal, among others, to float Unit Fund-2 to finance minister. As suggested,
the initial size of the fund will be BDT 30 billion and ICB will be the fund manager. Of the amount, BDT 10 billion will be
collected from sponsors such as banks and financial institutions. The face value of the units will be BDT 100 each.

https://today.thefinancialexpress.com.bd/first-page/icb-moots-unit-fund-to-support-stock-market-1571767611

Government in final stage to issue first SME policy

» The government is in the final stage to issue the country's first SME policy with some key provisions including
establishment of an incubation centre to develop entrepreneurs, officials said. It also includes arranging collateral free
loans at single-digit interest rates for the entrepreneurs. The policy emphasizes expansion of skill development
education and training programmes for small and medium enterprises (SMEs) as many could not sustain for lack of
such trainings and education programmes. Considering the tax hurdles, the policy also recommends simplification and
rationalization of SME tax policy, investment and revenue incentives for export-oriented SME sector. The new policy
also has a target to increase the contribution of the SME sector to the gross domestic product to 32% from 25%.

https://today.thefinancialexpress.com.bd/trade-market/govt-in-final-stage-to-issue-first-sme-policy-1571765518
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World Stock and Commodities*

Index Name Close Value  Value Change % Change
Crude Oil (WTI)* $54.05 -0.43 -0.79%
Crude Oil (Brent)* $59.37 -0.33 -0.55%
Gold Spot* $1,489.13 +1.45 +0.10%
DSEX 4,708.68 -52.74 -1.11%
Dow Jones Industrial Average 26,788.10 -39.54 -0.15%
FTSE 100 7,212.49 +48.85 +0.68%
Nikkei 225 22,540.56 -8.34 -0.04%
BSE SENSEX 39,118.29 +161.45 +0.41%

Exchange Rates

USD 1 = BDT 84.66*
GBP 1 = BDT 108.79*
EUR 1 = BDT 94.14*
INR 1 = BDT 1.19*

*Currencies are taken from XE Currency Converter and Commodities are taken from Bloomberg.
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IMPORTANT DISCLOSURES

Analyst Certification: Each research analyst and research associate who authored this document and whose
name appears herein certifies that the recommendations and opinions expressed in the research report
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are
within the coverage universe.

Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be
reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time,
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is
strictly prohibited.

Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly
related to specific corporate finance transaction.

General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update
reports are published or material company events occur. Following are some general risks that can impact future
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product /
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates,
currency or major segments of the economy could alter investor confidence and investment prospects.
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