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Macro: 

Monetary policy: Mission inflation 

▪ As soaring inflation has become a pressing issue, the Bangladesh Bank has brought a structural change in its 

monetary policy framework making money expensive by hiking policy rates and ending the lending rate cap to contain 

price pressure. The central bank has announced its monetary policy for the first half of fiscal 2023-24, adopting a 

contractionary monetary policy stance tightening money flow to the private sector and lowering the private sector 

credit growth projection to 11% for FY24 from the previous target of 14.1% set for FY23. 

 

▪ The new monetary policy introduces four key reforms, including the implementation of a policy interest rate corridor, 

a reference interest rate for lending, exchange rate unification, and a revised method of calculating the gross 

international reserve in accordance with the Balance of Payment and International Investment Position Manual 

(BPM6). 

https://www.tbsnews.net/economy/monetary-policy-mission-inflation-652154 

Bangladesh Bank ends rate cap, hikes policy rate by 50 basis points 

▪  The Bangladesh Bank (BB) has finally removed the interest rate cap of 6%-9%, and replaced it with a market-driven 

reference rate to be regulated by the average treasury bills rate. As per the new rate formula, stated in the latest 

monetary policy, the reference rate will be calculated as the six-month moving average rate of treasury bills with a 

3% margin for banks and a 5% margin for non-bank financial institutions.  

 

▪ Currently, the rate of the 6-month treasury bills stands at 7.10%, so the maximum lending rate for bank loans will be 

10.10% and for NBFIs 12.10%. The central bank unveiled the new monetary policy for July-December of FY24 on 

Sunday, marking a shift from a monetary targeting approach to an interest rate targeting framework, adopting a 

contractionary monetary policy. As part of this tight monetary policy stance, BB has increased the policy rate, also 

known as the repo rate, by 50 basis points to 6.50%, and the reverse repo rate by 25 basis points to 4.50%, effective 

from 1st July. 

https://www.tbsnews.net/economy/bangladesh-bank-replaces-lending-rate-cap-market-driven-reference-rate-loans-651822 

Economy poised to regain high growth trajectory in 2024 

▪ Bangladesh's economy is poised to regain its high growth trajectory by the next year as price effects of the Russia-

Ukraine war have largely stabilised and significant improvement has taken place in containing global pandemic 

situation, projects the Bangladesh Bank (BB) today. 

 

▪ "With a pandemic-free environment and stabilised conditions from the Russia-Ukraine war, Bangladesh's 

macroeconomic outlook appears to be stable in the near term, poised to regain its high growth trajectory by 2024," 

said the BB in its monetary policy for July-December period this year. The positive outlook by the central bank comes 

after the provisional estimate by the Bangladesh Bureau of Statistics showed a slowing growth to 6.03% in the current 

fiscal year ending this month, down from 7.1% in the 2021-22 fiscal year. 

https://www.thedailystar.net/business/news/economy-poised-regain-high-growth-trajectory-2024-3349521 

 

Following is a summary of important business news published in the leading daily newspapers of Bangladesh. For 

the complete news, please follow the online link given below each news. Please note that the news summary doesn’t 

reflect the opinion of BRAC EPL Stock Brokerage Limited.  
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Forex reserves to rise to USD 30 Bn within this month 

▪ Bangladesh's foreign exchange reserves will rise to approximately USD 30 Bn at the end of June this year, said the 

central bank yesterday. Forex reserves stood at USD 29.9 Bn as of June 12 this year, including the export 

development fund and other foreign assets, down from USD 41.8 Bn recorded at the end of June 2022, according to 

the Bangladesh Bank data. 

 

▪ The banking watchdog said the current level of international reserves is still equivalent to approximately 5 months of 

imports. This exceeds the standard benchmark of three months' import coverage, indicating the country's relatively 

strong reserve position. The central bank said the projected growth of reserves to USD 30 Bn further strengthens the 

country's capacity to withstand external shocks and meet its financing obligations promptly. 

https://www.thedailystar.net/business/economy/news/forex-reserves-rise-30b-within-month-3349886 

Undisclosed money not allowed for investment in land 

▪  The Income Tax Bill 2023 was passed in parliament on Sunday, replacing the Income Tax Ordinance 1984 and 

curbing the discretionary powers of the income tax officer. According to the new law, undisclosed money will not be 

allowed for investment in land. However, such money will be allowed for investment in flats but with conditions.  

 

▪ The specific tax rate will rise to BDT 6,000 for each square metre from the proposed BDT 5,000 in buying more than 

200 square metres of building spaces or apartments in posh areas such as Gulshan Model Town, Banani, Baridhara, 

Motijheel commercial area, and Dilkusha.  

https://www.tbsnews.net/economy/undisclosed-money-not-allowed-investment-land-652146 

BB to launch taka-rupee-based debit card in September 

▪ The Bangladesh Bank has decided to launch a taka-rupee based debit card in the country from September, aiming 

to save dollars. This card will allow users to make various payments, including domestic purchases, using Taka, as 

well as enable them to spend in Indian rupees when traveling to India. 

 

▪ Bangladesh Bank Governor Abdur Rouf Talukder made this announcement while presenting the new monetary policy 

for the first half of FY23-24 on Sunday (18 June). "Holders of this card will be able to use it as a debit card within 

Bangladesh. When traveling to India, they will have the convenience of spending up to USD 12,000 worth of rupees 

through their travel quota using this card," said the governor. 

https://www.tbsnews.net/economy/banking/bb-launch-taka-rupee-based-debit-card-september-652054 

Market-based exchange rate within third quarter of 2023 

▪ The Bangladesh Bank will no longer quote specific rate for buying or selling foreign exchanges, promoting stability in 

the foreign exchange market, it said today. The central bank will adopt a unified and market-driven single exchange 

rate regime allowing the exchange rate between Bangladesh's taka and US dollar or any other foreign currency to be 

determined by the market force, it said in the monetary policy for the July-December period of 2023. 

 

▪ The BB's disclosure comes months after it allowed multiple exchange rates for exports, imports and remittances 

announced by the Bangladesh Foreign Exchange Dealers Association and the Association of Bankers Bangladesh. 

"With BB's initiatives, the initial gaps among the rates have significantly reduced, and, by now, they are staying within 

2% points variation mark," it said. 

https://www.thedailystar.net/business/news/market-based-exchange-rate-within-third-quarter-2023-3349446 
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Local company to invest USD 20 Mn in Mongla EPZ 

▪ Bangladeshi company M/s. Adventure Bag & Luggage Factory Limited has signed an agreement with Bangladesh 

Export Processing Zones Authority (BEPZA) to set up a Bag & Luggage manufacturing industry in Mongla Export 

Processing Zone (Mongla EPZ). This local owned company will invest USD 19.89 Mn to produce annually 3.13 Mn 

pcs of Backpack, Soft Luggage, Hard Luggage, Duffle Trolley, Ladies Hand Bag etc, reports BSS citing a press 

release. It will create employment opportunity for 1530 Bangladeshi nationals. 

https://thefinancialexpress.com.bd/economy/bangladesh/local-company-to-invest-20m-in-mongla-epz 

Budget deficits could be met from bond market: Monetary policy 

▪  The government could finance a significant portion of its budget deficit from the bond market at a lower cost, but the 

capital market, particularly the bond market, is not yet well developed, according to the monetary policy statement 

(MPS) unveiled on Sunday. The central bank said in its monetary policy that several initiatives have been taken in 

recent years to develop the capital market and promote investment opportunities in the country. 

 

▪ At an event arranged at the central bank headquarters to announce the monetary policy for the first half of the 

upcoming fiscal year, Bangladesh Bank Governor Abdur Rouf Talukder said, "We are trying to develop a vibrant bond 

market, which will reduce investors' risk and secure a fixed income." The Bangladesh Bank also instructed non-bank 

financial institutions (NBFIs) to explore opportunities to mobilise funds by issuing bonds rather than relying heavily on 

banks. 

https://www.tbsnews.net/economy/stocks/budget-deficits-could-be-met-bond-market-monetary-policy-652110 

Rawhide traders likely to get better prices this Eid 

▪ Rawhide traders and farmers at the grassroots level are expected to receive better prices from the sale of animal 

skins during the upcoming Eid-ul-Azha as the business outlook for leather and leather goods for 2023 is still bright 

despite the lingering uncertainty at home and abroad. Besides, tanners have paid a major portion of the arrears built 

up over the last several years, which had put rawhide traders in a corner financially. With the payments, the year-

long problem related to the supply of funds in the sector is being resolved. 

 

▪ The arrears have slipped below BDT 1 Bn as many tanners have either cleared their past payments in full or to a 

large extent, said Aftab Khan, president of the Bangladesh Hide and Skin Merchants' Association. "The flow of funds 

is better this year," he said, adding that the arrears stood at BDT 1.1 Bn last year. 

https://www.thedailystar.net/business/economy/news/rawhide-traders-likely-get-better-prices-eid-3349931 

Remittance from KSA on unrelenting fall 

▪  Inward remittance from the Kingdom of Saudi Arabia (KSA) has been on a downturn for the last two fiscal years from 

its recent peak registered in FY 2020-21 despite a substantial rise in the labour migration to the major job market in 

the Middle-East. Huge job losses and consequent return from the country's largest overseas job market might have 

substantially cut the inflow of remittance, according to economists and migration experts. 

 

▪ Besides, they said, sending home wage earners' remittance through informal channels or hundi might have increased, 

causing the ebb tide in remittance inflow, at a time when the country is struggling to meet foreign-payment obligations. 

Bangladesh Bank (BB) data show that the expatriates in the KSA sent home USD 5.72 Bn in remittances in FY '21, 

a monthly average of USD 477 Mn, registering the highest amount in recent years. Since then, the remittance inflow 

continued to decline from the KSA. 

https://thefinancialexpress.com.bd/economy/bangladesh/remittance-from-ksa-on-unrelenting-fall 
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ADP spending to miss targets by wide margin 

▪ The government is set to miss its development spending target as well as the goal of raising the use of foreign loans 

by a large margin in the outgoing financial year, official figures showed. Owing to the sharp fall in the foreign exchange 

reserve and limited fiscal space, the government had planned to speed up the execution of foreign-funded projects. 

It also prioritised government-funded projects and cut allocation. 

 

▪ But data from the Implementation Monitoring and Evaluation Division (IMED) under the planning ministry showed that 

the government was able to spend BDT 527.88 Bn in July-May of 2022-23, up only about 1% from BDT 505.75 Bn 

during the same period a year earlier. But the target for the entire financial year is BDT 745 Bn. This means the 

implementing agencies would have to go a long way in the last month of FY23 to reach the target. 

https://www.thedailystar.net/business/economy/news/adp-spending-miss-targets-wide-margin-3349916 

Stocks: 

APSCLBOND | Ashuganj Power approves 5.25% coupon rate 

▪  The trustee of the Ashuganj Power Station Company Limited (APSCL) has approved a 5.25% rate for APSCL non-

convertible and fully redeemable coupon-bearing bond for the fourth year's first half. The fourth year's first half period 

is from 5 January to 4 July 2023. The record date for entitlement of the bond's coupon rate profit was set for 4 July 

2023. In 2020, the company issued bonds worth BDT 5 Bn through private placements among state-owned banks 

and financial institutions to finance its 400MW power plant, which is now under construction. 

https://www.tbsnews.net/economy/stocks/ashuganj-power-approves-525-coupon-rate-651694 

GBBPOWER | GBB Power shuts down plant as contract expires 

▪ GBB Power Limited has shut down its natural gas-fired power plant as the power purchase agreement with the 

Bangladesh Power Development Board (BPDB) has expired. According to the company's disclosure on the Dhaka 

Stock Exchange (DSE) website on Sunday, the agreement expired on 16 June. The company has already applied 

for contract extension to the power division of the Ministry of Power, Energy and Mineral Resources. In the disclosure, 

GBB Power said the plant will remain shut until further instructions from the BPDB or the ministry. 

https://www.tbsnews.net/economy/stocks/gbb-power-shuts-its-power-plant-agreement-ends-651726 

 

 

https://www.thedailystar.net/business/economy/news/adp-spending-miss-targets-wide-margin-3349916
https://www.tbsnews.net/economy/stocks/ashuganj-power-approves-525-coupon-rate-651694
https://www.tbsnews.net/economy/stocks/gbb-power-shuts-its-power-plant-agreement-ends-651726


Important News Snippets 

Monday, June 19, 2023 

research@bracepl.com 

 

World Stock and Commodities*   

 

 

Exchange Rates 

 

  

 

 

 

 

 

1 US Dollar = 108.28 BDT

1 GBP = 138.82 BDT

1 Euro = 118.46 BDT

1 INR = 1.32 BDT

Index Name Close Value Value Change YTD % Change YTD

Crude Oil (WTI)* USD 70.71 (USD 4.50) -5.98%

Crude Oil (Brent)* USD 75.43 (USD 2.35) -3.02%

Gold Spot* USD 1,954.78 USD 180.63 10.18%

DSEX 6,281.07 74.07 1.19%

S&P 500 4,409.59 570.09 14.85%

FTSE 100 7,642.72 190.98 2.56%

BSE SENSEX 63,384.58 2,543.84 4.18%

KSE-100 41,335.53 915.08 2.26%

CSEALL 9,248.56 746.07 8.77%
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