BRAC EPL Important News Snippets

STOCK BROKERAGE LTD Thursday, March 21, 2024
research@bracepl.com

Following is a summary of important business news published in the leading daily newspapers of Bangladesh. For
the complete news, please follow the online link given below each news. Please note that the news summary doesn’t
reflect the opinion of BRAC EPL Stock Brokerage Limited.

Macro:
Universal pension: Prottoy scheme introduced for newly-recruited employees

= Under the Prottoy scheme, if an individual contributes BDT 2,500 monthly from their own salary upon joining an
institution and continues to contribute the same amount for 30 years, they will receive a pension of BDT 62,330 per
month upon retirement, starting from the age of 60 years.

https://www.tbsnews.net/economy/universal-pension-prottoy-scheme-introduced-newly-recruited-employees-812214

Jul-Feb FY24 ADP implementation hits decade-low

= During the first eight months of this fiscal year, ADP implementation reached 31.17% — the lowest rate in more than
a decade. Even during the government's austerity drive in the last fiscal year, the implementation rate stood at
32.10%. The ministries and departments have spent BDT 856.82 Bn during this period out of the BDT 2746.74 Bn
allocated in the ADP for the current fiscal year.

https://www.tbsnews.net/economy/adp-implementation-3117-after-8-months-lowest-10-years-812266

Financial imbalances feared for hefty debt servicing

= Government debts go ballooning, with the volume rising by BDT 378.43 Bn to BDT 16.552 Tn as of last September,
entailing hefty repayment inclusive of interest. The domestic borrowings stood at BDT 9.741 Tn at the end of
September 2023 while the external debt at BDT 6.811 Tn, the data said.

= Total debt-to-GDP (gross domestic product) ratio stood now at 33.35%, as of September 2023. And domestic debt-
GDP ratio was 19.63% while external debt-GDP at 13.72%, according to the data.

https://today.thefinancialexpress.com.bd/first-page/financial-imbalances-feared-for-hefty-debt-servicing-1710959226

Sector & Industry:

MFS | Mobile financial services lose 1.28 Mn users in January despite surge in transactions

= Data from Bangladesh Bank shows that between 1 to 31 January, clients made transactions of a total of BDT 1294.45
Bn through various MFS platforms, marking a 3.93% increase compared to BDT 1245.48 Bn transactions in
December.

https://www.tbsnews.net/economy/banking/mobile-financial-services-lose-1284-lakh-users-january-despite-surge-transactions

BANK | How banks' cash excess liquidity drops by BDT 150 Bn in just one month

= According to Bangladesh Bank data, banks' cash excess liquidity over the past year has fluctuated around BDT 50
Bn -100 Bn. Suddenly, at the end of December, it increased to BDT 199.66 Bn.

https://www.tbsnews.net/economy/banking/how-banks-cash-excess-liquidity-drops-tk15000cr-just-one-month-811890

BANK | Bangladeshi banks’ profitability lowest in South Asia

= The return on assets (ROA), also known as profitability, was 0.52% in Bangladesh in 2022 and it further slipped to
0.43% in June last year, Bangladesh Bank data showed.

https://www.thedailystar.net/business/economy/news/bangladeshi-banks-profitability-lowest-south-asia-3571336
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RMG | Garment export to USA falls 2.58%

= Garment exports to the USA, the single largest export destination for Bangladesh, fell by 2.58% year-on-year to USD
5.46 Bn in the July-February period of the current fiscal year.

https://www.thedailystar.net/business/news/garment-export-usa-falls-258-3571271

Stocks:
EXCHANGE | CSE gets conditional licence to launch country's first commodity exchange

= The Bangladesh Securities and Exchange Commission (BSEC) conditionally awarded the country's first commodity
exchange licence to the Chittagong Stock Exchange (CSE) on Wednesday (20 March). The condition is that strategic
investors must divest their ownership of brokerage firms within three months of receiving the licence.

https://www.tbsnews.net/economy/stocks/cse-gets-conditional-licence-launch-countrys-first-commodity-exchange-812358
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World Stock and Commodities*

Index Name Close Value Value Change YTD % Change YTD
Crude Oil (WTIy* USD 81.68 USD 10.03 14.00%
Crude Oil (Brent)* USD 86.48 UsSD 9.44 12.25%
Gold Spot* USD 2,204.28 USD 141.30 6.85%
DSEX 5,872.58 -373.91 -5.99%
S&P 500 5,224.62 454.79 9.53%
FTSE 100 7,737.38 414 0.05%
BSE SENSEX 72,101.69 -138.57 -0.19%
KSE-100 65,716.97 3,337.56 5.35%
CSEALL 11,276.31 622.15 5.84%

Exchange Rates

1 US Dollar =109.32 BDT
1 GBP =139.90 BDT

1 Euro =119.52 BDT
1INR=1.32BDT
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IMPORTANT DISCLOSURES

Analyst Certification: Each research analyst and research associate who authored this document and
whose name appears herein certifies that the recommendations and opinions expressed in the research
report accurately reflect their personal views about any and all of the securities or issuers discussed therein
that are within the coverage universe.

Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe
to be reasonable. Information presented herein, while obtained from sources we believe to be reliable, is
not guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed
herein constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from
time to time, BRAC-EPL may have a relationship with the above-mentioned company(s). This report is
intended for distribution in only those jurisdictions in which BRAC-EPL is registered and any distribution
outside those jurisdictions is strictly prohibited.

Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of
research analysts is impacted by the overall profitability of the firm, which may include revenues from
corporate finance activities of the firm's Corporate Finance department. However, Research analysts'
compensation is not directly related to specific corporate finance transaction.

General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under
coverage at the time of initiating research coverage and revisit this assessment when subsequent update
reports are published, or material company events occur. Following are some general risks that can impact
future operational and financial performance: (1) Industry fundamentals with respect to customer demand
or product / service pricing could change expected revenues and earnings; (2) Issues relating to major
competitors or market shares or new product expectations could change investor attitudes; (3) Unforeseen
developments with respect to the management, financial condition or accounting policies alter the
prospective valuation; or (4) Interest rates, currency or major segments of the economy could alter investor
confidence and investment prospects.
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